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The Influence of Corporate Governance Evaluation on
Stock Prices: Taking Taiwan's Listed Companies as

an Example
*Chien-Chih Lin, Wei-Shan Hsiao
Department of Banking and Finance, Tamkang University

Abstract

The data for this study are based on the listed companies ranked top 5% in the corporate governance evaluations
in 2018, 2019 and 2020. The empirical results show that there were no significant cumulative abnormal returns around
the date when the evaluations were announced for those companies in both 2018 and 2019. In 2020, however, the
cumulative abnormal returns appeared to significantly positive before the announcement of the evaluation, while they
became significantly negative after the announcement. The result shows that the ranking of the evaluation was not
valued by investors before 2020 and that since then the high ranking has been regarded as positive information about
the companies. They buy stocks before the positive information is announced and sell them out for profit after the
positive information is announced.
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CAR%  1.1395* 1.3338* 1.4377* 1.4946* 1.9647**  3.2531%**  3.6190***
(1.6737) (1.8471) (1.8888) (1.8722) (2.3563) (3.7484) (4.0183)
=4H -6 -5 -4 -3 -2 -1 +0
AR% 0.0324 -0.1460 -0.4150* 0.0967 0.3491 0.7791***  -0.0030
(0.1346) (-0.6067) (-1.7241) (0.4015) (1.4504) (3.2366) (-0.0126)
CAR%  3.6514***  35054%**  30904***  31871*** 35362%** 43152%**  43122%**
(3.9168) (3.6408) (3.1139) (3.1208) (3.3703) (4.0087) (3.9094)
E=HH +1 +2 +3 +4 +5 +6 +7
AR% -1.2129%**  -1.6632***  0.1631 0.1714 0.0369 0.9645***  -1.1236%**
(-5.0389) (-6.9095) (0.6777) (0.7120) (0.1533) (4.0070) (-4.6681)
CAR%  3.0993*** 14362 1.5993 1.7707 1.8076 2.7721*%*  1.6485
(2.7452) (1.2441) (1.3562) (1.4713) (1.4727) (2.2164) (1.2942)
E=H4H +8 +9 +10 +11 +12 +13 +14
AR% -2.1718***  0.0275 0.2031 -1.7881%**  1.3988***  (.4095% -0.5371**
(-9.0225) (0.1144) (0.8438) (-7.4288)  (5.8111) (1.7012) (-2.2314)
CAR%  -0.5233 -0.4958 -0.2927 -2.0808 -0.6820 -0.2726 -0.8097
(-0.4037) (-0.3760) (-0.2184) (-1.5282)  (-0.4933)  (-0.1942)  (-0.5686)
E=H4H +15 +16 +17 +18 +19 +20
AR% -0.0466 0.0777 -0.1131 -0.0411 0.0933 0.5439**
(-0.1935) (0.3229) (-0.4699) (-0.1709)  (0.3878) (2.2597)
CAR%  -0.8562 -0.7785 -0.8916 -0.9327 -0.8394 -0.2955
(-0.5929) (-0.5317) (-0.6009) (-0.6205)  (-0.5514)  (-0.1917)




