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The Lead-lag Relationship between Real Estate
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Abstract

This study used the real estate advertisements in three major Taiwanese magazines, ie. CommonWealth
magazine, Business Weekly and Business Today, as the study samples and the Cathay House Pricing Index as the
tool for analysis. The study period is 2004-2016. Content analysis was used to count the amount of real estate
advertisement, and VAR model was employed to examine the lead-lag relationship between two house-related
variables of advertisement and Cathay House Pricing Index. The empirical results show that, after the amount of
house advertisement changed for two to three quarters, the Cathay House Pricing Index would change accordingly
with a positive significance. This evidence shows that the amount of advertisement leads Cathay House Pricing
Index. This study offers an alternative method to observe the trend of real estate investment to the investors or
owners.
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